
Investment Argument

Ÿ HSL has been focusing on increasing share of revenue from 

brands which currently contributes ~85% of its revenue. As per 

management, the strategy of owning distribution rights for 

brands ensures orders for manufacturing division and reduces 

volatility in revenue for the division.

Ÿ The long term strategy of the company is to diversify its presence 

to other geographies and increase the revenue contribution from 

other geographies. In order to diversify presence, the company is 

increasing its brand licenses for other geographies.

Ÿ Himatsingka Seide Ltd (HSL) is a vertically integrated home 

textile player. It manufactures, retails and distributes bedding, 

bath, drapery, upholstery and lifestyle accessory products. The 

company has manufacturing facilities in India and has retail and 

distribution businesses in North America, Europe and Asia. As per 

management, manufacturing capability is one of its major 

strength.

Ÿ HSL has adopted DNA tagged cotton track and trace technology 

for Supima cotton and has branded the same under 'Pimacott'. 

This ensure quality and authenticity of its products.

Ÿ  As per management, FY20E will be year of consolidation as its 

terry towel facility which got operational in early Q3FY20 will 

operate at lower utilization in FY20. We maintain Buy on the stock 

with target price of Rs 191, valuing the stock at 9x FY21E EPS.

Ÿ The company has completed its major capex plan and does not 

have any major capex in the near terms. Top priority of the 

company is to consolidate its home textiles portfolio as well as 

sweating its new capacities in terry towel and bed linen. The 

company is focusing on reducing its debt as it has completed 

major capex.

Note: The above is brief note on the company, based on the inputs of research report dated 26th December, 2019 

which is available on our website at: https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental.

Disclaimer: http://bit.ly/2n5AxIE
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