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MARKET OUTLOOK FOR JULY 2021   
The broader sentiment continues to remain directionless in the absence of any significant 
developments in terms of macro-economic factors. The benchmark indices are more or less 
range bound because of the confidence around the growth and progress of India which 
balances out the uncertainty around the third Covid wave. And rightly so, India has witnessed 
an increase in forex reserves to $608 Bn (Source: RBI) which can provide economic and trade 
comfort for a couple of months. Better-than-expected GDP data, positive IIP performance and 
GST collections being maintained over a Lakh cr mark, all indicate that the Indian economy is 
exhibiting necessary resilience. Our KIE team now expects, Indian GDP to grow at 9.0% in FY22 
and 6.5% in FY23. Even the global economy remains on solid ground, with Europe picking up 
the recovery. US and China growth may have peaked, but the euro area and emerging markets 
(ex-China) are picking up momentum. 

In US, the Fed was categorical in mentioning that it will not raise interest rates pre-emptively 
because it fears the possible onset of inflation and will wait for evidence of actual inflation or 
other imbalances. Accordingly, the bond markets have passed judgment on US inflation - they 
believe it is transitory. A mix of supply chain bottlenecks, pent-up demand from re-opening, 
and labour supply constraints should keep US inflation high in 2021. But these factors should 
fade with time; and we expect year-over-year core PCE inflation to fall next year. 

In other global news, the rally in metal commodities which started back in 2020, has taken a 
hit. Talks from Chinese authorities hinting towards inflationary control measures and US’ 
hawkish stance on interest rates are causing the retracement in metal prices. Key question 
here is: whether the near term correction is a minor hiccup in the super cycle as commodity 
prices have gone into a new zone? But one thing is clear that the exemplary growth in 
commodity prices might not continue at the same pace going forward. Investors can therefore 
maintain a wait and watch approach and instead of just relying on the commodity price 
movements it is essential to observe the deleveraging unfolding on the balance sheet, 
utilisation of capital and free cash flow trend of companies. 

In other domestic economy data, May CPI inflation rose sharply to 6.3% (Kotak: 5.35%, April: 
4.23%) amid growing momentum. We now expect headline CPI inflation to average 5.5% in 
FY22. Amid favorable base effects, April IIP registered an uptick of 134% (Kotak: 116.1%, 
March: 24.1%) despite a fall in momentum owing to state-wide lockdowns. Amidst inflationary 
risk, growth uncertainties will hold back the Monetary Policy Committee (MPC) from changing 
the monetary policy stance in the August policy, we do not rule out a split in the voting pattern 
given that economic activity is expected to improve going ahead.  

On the fund flow front, after remaining net sellers for two months in a row, foreign portfolio 
investors (FPIs) in June 2021 turned net buyers by pumping in a net Rs 17,215 cr into Indian 
markets in the equity segment as per data from depositories. Prior to this, FPI had pulled out 
Rs 2,954 cr in May and Rs 9,659 cr in April from the equity segment. The inflow is due to 
favourable global cues and improving outlook for the Indian economy amidst a sharp fall in 
the number of COVID-19 cases, easing of lockdown restrictions in some parts and a pick-up in 
vaccination. 

Government in its economic review report stated that frontloading of fiscal measures would 
be essential to revive consumption and investment in the coming quarters. They also added 
that economic fallout from the second wave may be restricted to just Q1FY21, but uncertainty 
around the third Covid wave exist. 
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In Covid Update, a total of 33.28 cr vaccine doses have been administered till June 29 (27.4 cr 
first dose and 5.88 cr second doses). Covid Cases have receded to ~50,000 per day from peak 
of ~4,00,000 per day. The pace of vaccination has also picked in the last 10 days to an average 
of 60 lakh doses (from 25 lakh) administered per day. The Central Government is expecting to 
get around 188 crore vaccine doses - from at least five manufacturers including Covishield, 
Covaxin, Bios E Sub Unit Vaccine, Zydus Cadila DNA vaccine and Sputnik V - to inoculate the 
entire adult population by the end 2021. Government is also making efforts to procure vaccines 
available outside India such as vaccines of Pfizer, Johnson & Johnson, Moderna etc. 

Earnings Outlook 
4QFY21 net profits of the Nifty-50 Index increased 143% yoy versus our expectation of 130% 
increase and EBITDA of the Nifty-50 Index increased 76% yoy versus our expectations of 70% 
increase. Our FY22E and FY23E net profits of the Nifty-50 Index are higher by 6% and 3% 
respectively, compared to the start of the 4QFY21 results season. However, the entire earnings 
upgrade has come from global commodity sectors. We expect net profits of the Nifty-50 Index 
to grow 31% in FY22 and 14% in FY23, but we see downside risks. FY21 net profits increased 
24%. Banks and metals & mining are expected to provide bulk of the incremental profits for 
Nifty-50 in FY22. The strong growth in net profits of the market over FY21-23 may look 
surprising, but the growth reflects low base of FY21 in a few sectors and the composition of 
the Indian market, especially the benchmark indices. 

Outlook and Valuation 
At current levels of 15,721 the Nifty-50 is trading at 22.1x on FY22E and 19.4x on FY23E. From 
now till end of FY22, we expect modest returns from Indian market considering strong 
economic recovery and gradual increase in global and domestic bond yields. Equity markets 
will have to adjust to the reality of higher interest rates as central banks start to execute their 
‘exit’ plans for their ultra-loose monetary policies over the next few months.  

Off late, sectors such as entertainment, aviation, malls and hospitality & leisure have remained 
in focus just because of talks around loosening of restrictions in some states. Investors should 
maintain a safe distance from stocks rising on irrational exuberance. It would be prudent for 
investors to ride the bull wave in fundamental resilient companies only and avoid temptation 
in weak fast moving stocks. Defensives sectors like FMCG, Pharmaceuticals and IT Sector may 
act as a protection or safety net as their valuations are already very rich.  

As most sectors and pockets have seen rally on a rotation basis there are only handful of 
stocks in each sector where there is scope of making money. One can look at select stocks 
from each sector where earnings growth is likely to be high and valuations are reasonable. It 
is going to be a stock pickers market from here on.  

By the end of FY22 investors would start discounting FY23 earnings. Considering 300-400 bps 
premium of equity PE over bond PE we can justify Fwd. PE of 19-20x for Nifty-50. On FY23E 
EPS of Rs.813 we can expect Nifty-50 to end FY22 somewhere ~16,500 (+/- 500 points). Similar 
level of Sensex by end of FY22 could be ~55,000 (+/- 1700 points). It will be a good buy on dips 
market as earnings growth is likely to remain very high FY21-23E. Investors will need to have 
a 2-3 year time horizon as one year returns may not be lucrative, considering the sharp run-up 
already seen in the last one year.  

  



 

 

 

Kotak Securities – Private Client Group Please see the Disclosure/Disclaimer on the last page For Private Circulation  4 

  Market Strategy 
 July 2021 

 

Risk & Concerns 
 Any surge in Covid-19 cases led by third wave of the pandemic could pose near-term risk to 

earnings.   

 Massive stimulus and economic recovery has led to rise in commodity prices. This may 
result in cost pressure risk to earnings.  

 Rising Inflation can force central banks to halt easy monetary policy. 

 Any sharp rise in bonds yields could result in de-rating of equities.  

TOP INVESTMENT IDEAS  
  Price Fair  Upside Mkt   EPS 

 Rating (Rs)* Value (%)  cap. EPS (Rs)  growth (%)  P/E (x)  P/BV (x)  RoE (%)  

Company   (Rs)  (Rs Cr) FY22E FY23E FY22E FY23E FY22E FY23E FY22E FY23E FY22E FY23E 

HCL Technologies ADD  984   1,080   9.8   2,66,889   51.2   56.9   6.6   11.0   19.2   17.3   3.8   3.3   21.0   20.4  

ICICI Bank BUY  631   710   12.5   4,36,861   32.9   36.1   40.5   9.9   19.2   17.5   2.8   2.5   14.6   14.3  

LIC Housing Finance ADD  470   600   27.7   23,719   54.5   66.9   0.6   22.8   8.6   7.0   1.4   1.2   13.1   13.7  

NCC BUY  87   105   20.7   5,312   6.0   9.0   39.5   50.0   14.5   9.7   0.9   0.9   6.6   9.3  

SAIL BUY  131   170   29.8  53,939   37.7   19.8   280.4   -47.4   3.5   6.6   0.9   0.8   29.6   13.0  

Sun Pharmaceuticals ADD  675   740   10.0   1,62,059   25.3   30.1   2.8   18.9   26.7   22.4   3.1   2.8   12.4   12.6 

Source: Kotak Institutional Equities Research; *The above valuation summary is based on closing prices as on 30th June 2021. 

Global Indices Performance (in %) – Q1FY22 

 
Source: Bloomberg, Kotak Securities – Private Client Group 
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Sectoral Indices (% change) – Q1FY22 

 
Source: Bloomberg, Kotak Securities – Private Client Group 

Commodity Performance (% Change) –Q1FY22 

 
Source: Bloomberg, Kotak Securities – Private Client Group 
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Dated:  30th June 2021 
  
 
 
 
 
 
 

 

 

Our fair value of Rs. 1,080 implies an upside of 9.8% from the current market price. 

Rationale: 
• 2nd Covid wave will have impact on Q1FY22; not too different from competition. 

• Healthy pipeline provides comfort on growth. 

• Talent shortage - temporary and manageable. 

• We expect earnings to grow by 6.6% in FY22E and 11% in FY23E. 

• The stock trades at inexpensive 17.3x FY23E earnings and is attractive. 

 

Company update: 

    Positives: 

• Cloud migration is a net tailwind to IMS. 

• Winning in applications through differentiated approach. 

• Increased investments in digital engineering for growth acceleration in ERS. 

• Products will be a growth business. 

          ERS: Engineering and R&D Services. IMS: Infrastructure Management Services. 

     Negatives: 

• ERS business declined 4.9% (c/c terms) in FY21. 
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This is a synopsis of the Research report issued by Kotak Securities Limited. This is not a comprehensive report 
and before taking any investment decision we request you to refer the detailed report including disclaimers by 
clicking here: https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental. Further, the recipient of this 
material should take their own professional advice before investing.  
  

Holding Period: 12 months. Disclaimer: http://bit.ly/2n5AxIE 

Company Update 

Current Market Price (CMP) 
Rs.984 

Target Price 
Rs.1080 

HCL Technologies (HCLT) – ADD 

 

 

For detailed report dated 9th June 2021. Note: CMP & valuation may differ due to difference in dates. Click here 

https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental
http://bit.ly/2n5AxIE
https://mtrade.kotaksecurities.com/ksweb/php/showpdf.php?q=Nzk2MTNfMV9IQ0xfVGVjaG5vbG9naWVzXzA5SnVuMjFfS290YWtfSW5zdC5wZGY=


Dated: 30 June 2021 
  
 
 
 
 
 
 

 

We see 12.5% upside in the stock at our Fair Value of Rs.710 

Rationale: 
• Ticking all the right boxes & delivering a solid growth in a challenging environment. 

• Normalcy on return ratios for FY22-23 is now a high probability. 

• ICICIBC is likely to recover from the Covid episode faster than most players. 

• ICICIBC trades at par with peers & 2.5X FY23E book value. 

• We value ICICBC at ~2.3X book & 16X FY23E EPS for RoEs of ~15% levels. 
 (RoEs - Return on equities) 

 

Q4FY21 Earnings update: 

    Positives: 

• Stellar 3.6X yoy earnings growth on the back of 16% yoy operating profit growth. 

• Solid recovery in loan growth at 14% yoy & healthy NIM profile at 3.7%. 
 (NIM – Net Interest Margin) 

• GNPLs declined 0.5% qoq to 5% & NNPL ratios declined 0.1% qoq to 1.2% of loans. 
 (GNPL – Gross non-performing loans; NNPL – Net non-performing loans; NPL – Non-performing loans) 

• Deposit growth healthy at ~21% yoy with best-in-class funding costs at less than 4% 
 

     Negatives: 

• Slippages were higher in 2021 & recoveries were lower due to pandemic. 

• Credit cost ratio increased in FY21 (Management expects normalized level of 1.2-1.3%). 
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This is a synopsis of the Research report issued by Kotak Securities Limited. This is not a comprehensive report 
and before taking any investment decision we request you to refer the detailed report including disclaimers by 
clicking here: https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental. Further, the recipient of this 
material should take their own professional advice before investing.  
  

Holding Period: 12 months / Disclaimer: http://bit.ly/2n5AxIE 

Result Update 

Current Market Price (CMP) 
Rs.631 

Target Price 
Rs.710 
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  

  

ICICI Bank (ICICIBC) – BUY 

 

 

For detailed report dated 25th April 2021. Note: CMP & valuation may differ due to difference in dates. 

 
Click here 

https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental
http://bit.ly/2n5AxIE
https://www.kotaksecurities.com/ksweb/php/showpdf.php?q=NzgzNzFfMV9JQ0lDSV9CYW5rXzI1QXByMjFfS290YWtfSW5zdC5wZGY=


 

Dated:  30th June 2021 
  
 
 
 
 
 
 

 

Our fair value of Rs.600 implies upside of 27.66% from current market price. 

Rationale: 
• Buffering up rapidly provides some comfort. 

• Significantly high stress; more to come. 

• LICHF to deliver 15% EPS CAGR during FY22-24E, RoE of 13-14% and 1.2-1.3% RoA. 

• Valuing at 1.1x book on June FY23E.  
            CAGR: Compound annual growth rate. RoE: Return on Equity. 
 

Q4FY21 Earnings update: 

    Positives: 

• Core Profit before tax (PBT) up 49% yoy.  

• Asset under management (AUM) up 10% yoy.  

• NII was up 33% yoy led by 10% yoy AUM growth and sharp margin expansion.  

• Calculated NIM expanded 50 bps yoy/30 bps qoq to 2.7% in Q4FY21.  

NII: Net Interest Income, NIM: Net Interest Margin.  RoA: Return on Assets. EPS: Earning Per share.  

     Negatives: 

• LICHF reported significantly higher-than-expected rise in delinquencies. 

• Reported PAT of Rs398.9 cr, down 45% qoq due to sharp qoq rise in provisions.  
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Holding Period: 12 months. Disclaimer: http://bit.ly/2n5AxIE 

Result Update 

Current Market Price (CMP) 
Rs.470 

Target Price 
Rs.600 

LIC Housing Finance (LICHF) – ADD 

 

 

 

For detailed report dated 17 June 2021. Note: CMP & valuation may differ due to difference in dates 

 
Click here 

https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental
http://bit.ly/2n5AxIE
https://mtrade.kotaksecurities.com/ksweb/php/showpdf.php?q=Nzk3OTlfMV9MSUNfSG91c2luZ19GaW5hbmNlXzE2SnVuMjFfS290YWtfSW5zdC5wZGY=


Dated: 30th June 2021 
  
 
 
 
 
 
 

 

 

Our fair value (FV) of Rs.105 offers upside of 20.7% from current levels. 

Rationale: 
• Mixed Q4 results; revenue beat estimates while margin was below estimates. 

• Robust order backlog gives strong revenue growth visibility for the next 2-3 years. 

• Optimistic on future order inflows based on positive outlook for infra capex. 

• We have cut our FY22-23 earnings estimates in 6%-12% range. 

• We arrive at sum of the parts (SoTP) based FV of Rs105, Upgrade to Buy from ADD.  

 

Q4FY21 Earnings update: 

    Positives: 

• NCC reported 20%/4.6% YoY growth in standalone revenue/profit after tax. 

• NCC’s diverse presence, focus on deleveraging, robust order backlog & increased 
government capex gives us comfort to maintain positive view. 

• Management aims to reduce debt further in FY22 by Rs100-200 cr. 

     Negatives: 

• Operating (EBITDA) margin declined 180bps yoy on higher input cost and Covid.  

• Second wave of Covid-19 is expected to impact performance in Q1FY22. 
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Result Update 

Current Market Price (CMP) 
Rs.87 

Target Price 
Rs.105 

NCC – BUY 

 

 

For detailed report dated 31st May 2021. Note: CMP & valuation may differ due to difference in dates Click here 

https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental
http://bit.ly/2n5AxIE
https://www.kotaksecurities.com/ksweb/php/showpdf.php?q=NzkzODBfMV9OQ0NfNFFGWTIxX1Jlc3VsdF9VcGRhdGUucGRm


Dated:  30th June 2021 
  
 
 
 
 
 
 

 

 

Our fair value of Rs170 offers upside of 29.8% from current market price. 

Rationale: 
• SAIL is well-positioned to benefit from strong steel up-cycle. 

• Expansion projects to drive volume growth and operating leverage. 

• Balance sheet has significantly improved and deleveraging should continue. 

• Chinese policy changes have structurally elevated steel prices and margins. 

• We value SAIL at 5x Mar’23E EBITDA & arrive at a fair value of Rs170. (Earnings Before 

Interest, Tax, Depreciation and Amortization). 
 

Initiating Coverage: 

    Positives: 

• Expansion projects should drive 4.4% CAGR in volumes over FY21-24E. 

• Strong FCF should reduce leverage from 13x net debt/EBITDA in FY20 to 0.8X in FY22E. 

• Iron ore (another cash flows avenue) earnings form 6-10% of SAIL’s EBITDA. 

• We expect SAIL’s EBITDA to grow at 10% CAGR over FY21-24E. 

     Negatives: 

• SAIL’s EBITDA/ton of steel is lower than that of peers. 
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Initiating Coverage 

Current Market Price (CMP) 
Rs131 

Target Price 
Rs.170 

STEEL AUTHORITY OF INDIA (SAIL) – BUY 

 

 

For detailed report dated 24th June 2021. Note: CMP & valuation may differ due to difference in dates. 

https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental
http://bit.ly/2n5AxIE
https://www.kotaksecurities.com/ksweb/php/showpdf.php?q=Nzk5NTdfMV9TQUlMXzI0SnVuMjFfS290YWtfSW5zdC5wZGY=


Result Update 

Current Market Price (CMP) 
Rs. 675 

Dated: 30 June 2021 

Our price target of Rs.740 offers upside of 10% from current market price. 

Rationale: 
• Strong domestic business growth of 13% yoy; Ilumya ramp-up remains on track.

• Specialty ramp up to continue in FY22-23E driving strong earnings growth.

• Continued execution in specialty provides potential for further re-rerating.

• Raise FY22-23E estimates by 4-5% factoring lower marketing spend. Retain ADD

• Risks to specialty business ramp-up receding; Raise multiple to 24X; FV Rs740.

Q4FY21 Result update: 

  Positives: 

• Strong recovery in domestic chronic segment after weak 1HFY21.

• Adj. for one-offs, net profit is 7% above expectation due to lower depreciation.

• Continued specialty ramp-up in FY21 despite Covid impact in 1HFY21.

• Operating leverage to drive profitability over FY22-23E.

  Negatives: 

• Q4FY21 sales below estimate by 3% due to lower sales across Ex-India segments

• Booked exceptional charge of Rs 670 cr for ongoing antitrust matters.

` ` 

` 

This is a synopsis of the Research report issued by Kotak Securities Limited. This is not a comprehensive report 
and before taking any investment decision we request you to refer the detailed report including disclaimers by 
clicking here: https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental. Further, the recipient of this 
material should take their own professional advice before investing.  

Holding Period – 12 Months; Disclaimer: http://bit.ly/2n5AxIE 

Target Price 
Rs. 740 

Sun Pharmaceuticals (SUNP) – ADD 

For detailed report dated 28 May 2021. Note: CMP & valuation may differ due to difference in dates. Click here 

https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental
http://bit.ly/2n5AxIE
https://www.kotaksecurities.com/ksweb/php/showpdf.php?q=NzkzMTBfMV9TdW5fUGhhcm1hY2V1dGljYWxzXzI4TWF5MjFfS290YWtfSW5zdC5wZGY=
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RATING SCALE (KOTAK SECURITIES – PRIVATE CLIENT GROUP) / KOTAK INSTITUTIONAL EQUITIES 
Definitions of ratings 
BUY – We expect the stock to deliver more than 15% returns over the next 12 months 
ADD – We expect the stock to deliver 5% - 15% returns over the next 12 months 
REDUCE – We expect the stock to deliver -5% - +5% returns over the next 12 months 
SELL – We expect the stock to deliver < -5% returns over the next 12 months 
NR – Not Rated. Kotak Securities is not assigning any rating or price target to the stock. The report has been prepared for

information purposes only.
SUBSCRIBE – We advise investor to subscribe to the IPO. 
RS – Rating Suspended. Kotak Securities has suspended the investment rating and price target for this stock, either because there 

is not a Sufficient fundamental basis for determining, or there are legal, regulatory or policy constraints around publishing, 
an investment rating or target. The previous investment rating and price target, if any, are no longer in effect for this stock 
and should not be relied upon. 

NA – Not Available or Not Applicable. The information is not available for display or is not applicable 
NM – Not Meaningful. The information is not meaningful and is therefore excluded. 
NOTE – Our target prices are with a 12-month perspective. Returns stated in the rating scale are our internal benchmark.

FUNDAMENTAL RESEARCH TEAM (PRIVATE CLIENT GROUP) 
Rusmik Oza  Arun Agarwal Amit Agarwal, CFA Priyesh Babariya 
Head of Research Auto & Auto Ancillary Transportation, Paints, FMCG  Research Associate 
rusmik.oza@kotak.com arun.agarwal@kotak.com agarwal.amit@kotak.com  priyesh.babariya@kotak.com 
+91 22 6218 6441 +91 22 6218 6443 +91 22 6218 6439 +91 22 6218 6433 

Jatin Damania Purvi Shah K. Kathirvelu 
Metals & Mining, Midcap Pharmaceuticals Support Executive 
jatin.damania@kotak.com  purvi.shah@kotak.com k.kathirvelu@kotak.com 
+91 22 6218 6440 +91 22 6218 6432 +91 22 6218 6427 

Sumit Pokharna  Pankaj Kumar 
Oil and Gas, Information Tech Midcap 
sumit.pokharna@kotak.com pankajr.kumar@kotak.com 
+91 22 6218 6438 +91 22 6218 6434 

TECHNICAL RESEARCH TEAM (PRIVATE CLIENT GROUP) 
Shrikant Chouhan Amol Athawale Sayed Haider 
shrikant.chouhan@kotak.com amol.athawale@kotak.com Research Associate 
+91 22 6218 5408 +91 20 6620 3350 sayed.haider@kotak.com 

+91 22 62185498 

DERIVATIVES RESEARCH TEAM (PRIVATE CLIENT GROUP) 
Sahaj Agrawal Prashanth Lalu Prasenjit Biswas, CMT, CFTe 
sahaj.agrawal@kotak.com prashanth.lalu@kotak.com prasenjit.biswas@kotak.com 
+91 79 6607 2231 +91 22 6218 5497 +91 33 6625 9810 
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Disclosure/Disclaimer (Private Client Group)

Kotak Securities Limited established in 1994, is a subsidiary of Kotak Mahindra Bank Limited. Kotak Securities is one of India's largest brokerage and distribution house.  
Kotak Securities Limited is a corporate trading and clearing member of BSE Limited (BSE), National Stock Exchange of India Limited (NSE), Metropolitan Stock Exchange 
of India Limited (MSE), National Commodity and Derivatives Exchange (NCDEX) and Multi Commodity Exchange (MCX). Our businesses include stock broking, services 
rendered in connection with distribution of primary market issues and financial products like mutual funds and fixed deposits, depository services and Portfolio 
Management. 
Kotak Securities Limited is also a depository participant with National Securities Depository Limited (NSDL) and Central Depository Services (India) Limited (CDSL). 
Kotak Securities Limited is also registered with Insurance Regulatory and Development Authority as Corporate Agent for Kotak Mahindra Old Mutual Life Insurance 
Limited and is also a Mutual Fund Advisor registered with Association of Mutual Funds in India (AMFI). We are registered as a Research Analyst under SEBI (Research 
Analyst) Regulations, 2014. 
We hereby declare that our activities were neither suspended nor we have defaulted with any stock exchange authority with whom we are registered in last five years. 
However SEBI, Exchanges and Depositories have conducted the routine inspection and based on their observations have issued advise/warning/deficiency letters/ or 
levied minor penalty on KSL for certain operational deviations. We have not been debarred from doing business by any Stock Exchange / SEBI or any other authorities; 
nor has our certificate of registration been cancelled by SEBI at any point of time.  
We offer our research services to clients as well as our prospects. 
This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any other person. 
Persons into whose possession this document may come are required to observe these restrictions. 
This material is for the personal information of the authorized recipient, and we are not soliciting any action based upon it. This report is not to be construed as an offer 
to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It is for the general information of clients 
of Kotak Securities Ltd. It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of 
individual clients. 
We have reviewed the report, and in so far as it includes current or historical information, it is believed to be reliable though its accuracy or completeness cannot be 
guaranteed. Neither Kotak Securities Limited, nor any person connected with it, accepts any liability arising from the use of this document. The recipients of this material 
should rely on their own investigations and take their own professional advice. Price and value of the investments referred to in this material may go up or down. Past 
performance is not a guide for future performance. Certain transactions -including those involving futures, options and other derivatives as well as non-investment 
grade securities - involve substantial risk and are not suitable for all investors. Reports based on technical analysis centers on studying charts of a stock's price 
movement and trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with a report on a company's fundamentals. 
Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis the information discussed 
in this material, there may be regulatory, compliance or other reasons that prevent us from doing so. Prospective investors and others are cautioned that any forward-
looking statements are not predictions and may be subject to change without notice. Our proprietary trading and investment businesses may make investment 
decisions that are inconsistent with the recommendations expressed herein. 
Kotak Securities Limited has two independent equity research groups: Institutional Equities and Private Client Group. This report has been prepared by the Private Client 
Group.  
We and our affiliates/associates, officers, directors, and employees, Research Analyst(including relatives) worldwide may: (a) from time to time, have long or short 
positions in, and buy or sell the securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn 
brokerage or other compensation or act as a market maker in the financial instruments of the subject company/company (ies) discussed herein or act as advisor or 
lender / borrower to such company (ies) or have other potential/material conflict of interest with respect to any recommendation and related information and opinions 
at the time of publication of Research Report or at the time of public appearance. Kotak Securities Limited (KSL) may have proprietary long/short position in the above 
mentioned scrip(s) and therefore may be considered as interested. The views provided herein are general in nature and does not consider risk appetite or investment 
objective of particular investor; readers are requested to take independent professional advice before investing. This should not be construed as invitation or solicitation 
to do business with KSL. Kotak Securities Limited is also a Portfolio Manager. Portfolio Management Team (PMS) takes its investment decisions independent of the 
PCG research and accordingly PMS may have positions contrary to the PCG research recommendation. Kotak Securities Limited does not provide any promise or 
assurance of favourable view for a particular industry or sector or business group in any manner. The investor is requested to take into consideration all the risk factors 
including their financial condition, suitability to risk return profile and take professional advice before investing. 
The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies 
and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this 
report. 
No part of this material may be duplicated in any form and/or redistributed without Kotak Securities' prior written consent. 
Details of Associates are available on www.kotak.com 
1. “Note that the research analysts contributing to the research report may not be registered/qualified as research analysts with FINRA; and 
2.  Such research analysts may not be associated persons of Kotak Mahindra Inc and therefore, may not be subject to NASD Rule 2711 restrictions on communications

with a subject company, public appearances and trading securities held by a research analyst account 
Any U.S. recipients of the research who wish to effect transactions in any security covered by the report should do so with or through Kotak Mahindra Inc. (Member 
FINRA/SIPC) and (ii) any transactions in the securities covered by the research by U.S. recipients must be effected only through Kotak Mahindra Inc. (Member 
FINRA/SIPC) at 369 Lexington Avenue 28th Floor NY NY 10017 USA (Tel:+1 212-600-8850). 
Kotak Securities Limited and its non US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates 
to non US issuers, prior to or immediately following its publication. This material should not be construed as an offer to sell or the solicitation of an offer to buy any 
security in any jurisdiction where such an offer or solicitation would be illegal. This research report and its respective contents do not constitute an offer or invitation 
to purchase or subscribe for any securities or solicitation of any investments or investment services. Accordingly, any brokerage and investment services including the 
products and services described are not available to or intended for Canadian persons or US persons.” 
Research Analyst has served as an officer, director or employee of subject company(ies): No 
We or our associates may have received compensation from the subject company(ies) in the past 12 months.  
We or our associates have managed or co-managed public offering of securities for the subject company(ies) in the past 12 months: No 
We or our associates may have received compensation for investment banking or merchant banking or brokerage services from the subject company(ies) in the past 
12 months. We or our associates may have received any compensation for products or services other than investment banking or merchant banking or brokerage 
services from the subject company(ies) in the past 12 months. We or our associates may have received compensation or other benefits from the subject company(ies) 
or third party in connection with the research report. Our associates may have financial interest in the subject company(ies). 
Research Analyst or his/her relative's financial interest in the subject company(ies): No 
Kotak Securities Limited has financial interest in the subject company(ies) at the end of the month immediately preceding the date of publication of Research Report:  
ICICI Bank, LIC Housing Finance, SAIL - Yes 
Nature of financial interest is holding of equity shares or derivatives of the subject company. 
Our associates may have actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date of 
publication of Research Report.  
Research Analyst or his/her relatives has actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately 
preceding the date of publication of Research Report: No.  
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Kotak Securities Limited has actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date 
of publication of Research Report: No  
Subject company(ies) may have been client during twelve months preceding the date of distribution of the research report. 
"A graph of daily closing prices of securities is available at https://www.nseindia.com/ChartApp/install/charts/mainpage.jsp and 
http://economictimes.indiatimes.com/markets/stocks/stock-quotes. (Choose a company from the list on the browser and select the "three years" icon in the price 
chart)." 
Kotak Securities Limited. Registered Office: 27 BKC, C 27, G Block, Bandra Kurla Complex, Bandra (E), Mumbai 400051. CIN: U99999MH1994PLC134051, Telephone 
No.: +22 43360000, Fax No.: +22 67132430. Website: www.kotak.com/www.kotaksecurities.com. Correspondence Address: Infinity IT Park, Bldg. No 21, Opp. Film City 
Road, A K Vaidya Marg, Malad (East), Mumbai 400097. Telephone No: 42856825. SEBI Registration No: INZ000200137 (Member ID: NSE-08081; BSE-673; MSE-1024; 
MCX-56285; NCDEX-1262), AMFI ARN 0164, PMS INP000000258 and Research Analyst INH000000586. NSDL/CDSL: IN-DP-NSDL-23-97. Our research should not be 
considered as an advertisement or advice, professional or otherwise. The investor is requested to take into consideration all the risk factors including their financial 
condition, suitability to risk return profile and the like and take professional advice before investing. Investments in securities market are subject to market risks, read 
all the related documents carefully before investing. Derivatives are a sophisticated investment device. The investor is requested to take into consideration all the risk 
factors before actually trading in derivative contracts. Compliance Officer Details: Mr. Manoj Agarwal. Call: 022 - 4285 8484, or Email: ks.compliance@kotak.com. 
In case you require any clarification or have any concern, kindly write to us at below email ids: 
 Level 1: For Trading related queries, contact our customer service at 'service.securities@kotak.com' and for demat account related queries contact us at 

ks.demat@kotak.com or call us on: Toll free numbers 18002099191 / 1860 266 9191 

 Level 2: If you do not receive a satisfactory response at Level 1 within 3 working days, you may write to us at ks.escalation@kotak.com or call us on 022-42858445 
and if you feel you are still unheard, write to our customer service HOD at ks.servicehead@kotak.com or call us on 022-42858208. 

 Level 3: If you still have not received a satisfactory response at Level 2 within 3 working days, you may contact our Compliance Officer (Mr. Manoj Agarwal) at 
ks.compliance@kotak.com or call on 91- (022) 4285 8484. 

 Level 4: If you have not received a satisfactory response at Level 3 within 7 working days, you may also approach Managing Director / CEO (Mr. Jaideep Hansraj)
at ceo.ks@kotak.com or call on 91-(022) 4285 8301. 
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