
April 2022

US Federal Reserve
Russian – Ukraine
Crude oil 
Production linked incentive (PLI)
Supply - Demand imbalances
India GDP
Sector outlookSector outlook

MARKET
Strategy



 

 

 

Kotak Securities – Private Client Group Please see the Disclosure/Disclaimer on the last page For Private Circulation  2 

  Market Strategy 
 April 2022 

 

MARKET OUTLOOK FOR APRIL 2022                    

Be cautious but not fearful. 

Financial Year 2021-2022 (FY22) has been an eventful year for the equity markets and various 
other asset classes. Nifty-50 Index delivered a decent ~19% return in FY22 and rose from 
14,690 to a high of 18,604 on the back of easy monetary policy and a strong recovery in 
corporate earnings. In FY22, Brent crude oil futures moved from US$64/bbl to a high of 
~US$140/bbl. 

 In March’22, despite multiple headwinds, Nifty 50 Index gave a return of ~4%, Nifty Midcap 
100 Index delivered a return of 5.2% and Nifty Smallcap 100 Index gave a return of 6%, 
outperforming others.  

Equity markets were strong globally, despite 1) the Russian invasion of Ukraine crossing a 
month, 2) US Fed embarking on a tightening cycle and 3) supply - demand imbalances 
exacerbating across various commodities. In March’22, the Federal Reserve began its rate hike 
cycle by raising rate by 25 bps amid a strong economy, decadal-high inflation and a tight labor 
market. Fed will also begin reducing the size of the Fed’s balance sheet “at a coming meeting”. 
Similarly, the Bank of England raised rate by 0.25% for the third consecutive time, taking the 
policy rate to 0.75%. On the contrary, Bank of Japan maintained status quo on rates and the 
stimulus program citing uncertainties arising from the Russia-Ukraine war. 

If Russia and Ukraine war comes to an end, oil prices will cool off and the same will be positive 
for India. On the flip side, the oil price will shoot up bringing in more volatility in the markets. 

Historically, we have noticed that times of adversity has created buying opportunities for long-
term investors. Investors can look at defensives (Technology and Pharma), blue-chips and 
reasonably valued stocks rather than extensively overvalued stocks. We remain bullish on 
India’s long term growth story and believe that India will get higher attention in global 
investors’ radar. 

Drivers which can support India’s growth beyond US$5 lakh crore economy are government 
reforms, strong forex reserves, moderate inflation, strong digital infrastructure, demographics, 
availability of capital, labour, etc. With digitalization and government efforts, India’s tax base 
and revenue will increase which will help India to be among lowest corporate tax rates 
countries, globally.  

Notably, BJP performed strongly in the recent state elections with 1) the party winning four 
out of the five state elections, 2) winning Uttar Pradesh with two-thirds majority and 3) 
outperforming exit polls. In our view, the favorable outcome of state elections will encourage 
the government to continue with its current strategy of governance and economic reforms. 

We note strong progress under the production linked incentive (PLI) scheme with increasing 
visibility on new manufacturing capacities across sectors. Government is promoting 
manufacturing and infrastructure sector through PLI scheme. Average annual revenue pool 
directly created from PLIs is at Rs.5-6 lakh crore. We expect India’s GDP to grow by 8.9% in 
FY22E, 8.1% in FY23E and 6.5% in FY24E. 

The improving investment cycle (both corporate and household) may help obviate weak 
consumption. Markets are closely watching how fast the de-escalation of geo-political 
tensions happens, Fed action and falling commodity prices due to demand pressure. 
Additionally, strong earnings momentum and continued retail participation in the markets 
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should keep the breadth of the market healthy. In March’22, DIIs have net invested Rs.39,677 
crore in cash as against FIIs net cash outflow of Rs.43,281 crore.    

Given the uncertainties, we expect a cautious stance in the upcoming April MPC meeting, with 
the RBI upwardly revising its muted inflation trajectory (RBI’s FY2023 average inflation is at 
4.5%). However, given MPC’s commitment for ensuring durable growth, especially with the 
increasing downside risks to growth (FY2023E could range from 7-8.1% under assumptions of 
average crude prices between US$120-80/bbl) from (1) elevated commodity prices and (2) 
price pressure build-up being largely supply-led, we expect a status quo on stance and rates in 
April. We retain our 50 bps repo rate hike expectations in FY2023, but the timing will remain a 
function of evolving growth-inflation risks. 
 
The earnings outlook for the large sectors like IT, Banking and commodities have improved. 
Further to elaborate, US Accenture's results point to continued buoyancy in the IT space. 
Second, Commodities are benefiting from the Russia-Ukraine situation. Third, the banking 
outlook is strong with lower provisioning and higher PAT growth. We find reasonable reward 
and risk balance in sectors like 1) financials, 2) capital goods, 3) real estate and 4) specialty 
chemicals. We expect earnings of Nifty-50 Index to grow 15.8% in FY23 (EPS Rs 854) and 13.1% 
in FY24 (EPS Rs 975). Market will now focus on Q4FY22 earnings and management 
commentary.  

Sector Outlook 

Auto Sector 
Volume performance has been mixed during the last few months with weaker demand in the 
domestic two wheeler and tractor segment. The passenger vehicle consumer sentiment looks 
good on account of healthy order book, however, chip availability will be key towards 
production ramp-up. Commercial vehicle segment recovery supported by economic activity 
pick-up. We believe OEM margins could be under pressure due to surge in raw material cost. 
Auto companies have increased prices to partly offset raw material headwinds. However, price 
hikes may dent volume growth in subdued demand segments. 

Banking 
We prefer large banks over mid banks mainly on account of large banks’ liability franchise, 
pricing power and customer acquisition abilities amidst likely pricing competition. Digital is 
likely to remain a key driver for acquisition and seamless customer experience. We expect 
margins to remain largely stable despite the rising interest rate cycles. Asset quality and 
capital ratios have been trending in a positive fashion especially for large banks. We believe 
the valuations for select banks are attractive. Q4FY22 results are likely to remain healthy 
across parameter and we expect sequential improvement in asset quality and loan growth. We 
like SBI and Axis bank.  

Chemicals 
Specialty chemicals sector continue to be strong. Indian players are better equipped to handle 
raw material volatility given presence in more downstream and specialized products, increased 
scale and growing dependency of global customers. Growth for most of the companies in our 
specialty chemicals coverage is driven by volumes. Margins may see slight compression in 
the near-term due to crude volatility and high power and fuel expenses but would gradually 
stabilize as companies pass on. Aarti is our top pick given volume-led growth. We also like SRF 
but wait for better entry points. 
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Cement Sector 
On expectation of strong demand, lowering variable costs and seasonal price tailwinds, 
companies had guided for a margin recovery in Q4FY22. Despite seasonal tailwinds, demand 
recovery and price hikes have been underwhelming in Q4FY22E. Further, commodity costs 
have shot up due to geo-political tensions and that could keep margins under pressure in 
H1FY23E. 

Consumer Sector 
The sharp rise in commodity prices would weigh on profitability of most consumer companies 
and would impact consumption. At current raw material prices, several companies in our 
coverage universe to increase prices by 4-12% at portfolio level. We expect flat-to-modest 
volume growth in H1FY23E for most FMCG companies. A resolution of geopolitical issues and 
good monsoon pose upside risks to our estimates. Most consumer companies have 
demonstrated ability to recover margins post inflationary cycles; we expect the same trend to 
play out this time. Hindustan Unilever, Godrej Consumer, United Breweries, Jubilant Foodworks 
and Varun Beverages are our preferred picks. 

Capital goods and Construction 
Higher allocation through budgetary support along with increased GST collections are positive 
for infra capex in FY23. But high crude oil price can potentially impact the government’s 
finances and may negate boost to infra spending from uptick in GST collections. Further, 
unprecedented rise in commodity prices may negatively impact margin based on the nature of 
contracts of the companies. We believe that focus on technology, automation, and shift 
towards greener capex bodes well for sustainable long term demand for the capital goods 
sector. We like L&T, Thermax, ABB India and Praj Industries.  

Information Technology 

Key readings for IT sector 1) robust demand outlook, 2) margins have several puts and takes, 
3) war for talent will gradually ease off, 4) continuation of shorter tenured deals and 5) price 
increase endeavours appear positive. Infosys and HCL Tech are our top picks followed by Tech 
Mahindra and Mphasis. 

Metals & Mining 
Prices of coking coal, iron ore and steel have surged sharply. Domestic steel price hikes, so far, 
are insufficient to cover cost inflation, however, the consumption lag suggests higher margins 
in Q4FY22E, but would hit in Q1FY23E. Margins to moderate to Rs.4,000-8,000/ton in FY23E 
versus Q3FY22 levels. High steel prices would lead to local demand destruction though partly 
compensated by higher exports. We recommend buy on Jspl, Nmdc and Tata Steel. Aluminum 
prices have surged 20%+ year till date. Indian aluminum producers are better placed than 
global peers given negligible dependence on imported coal nonetheless, they will face cost 
inflation on caustic, oil and carbon prices. Higher aluminum price is partly offset by higher 
costs. Hindalco a preferred pick. 

Pharma  
The Indian Pharma industry is rebounding strongly and the momentum will continue as the 
exposure to chronic therapies increase, players take price hikes and growth in volume. In the 
US, we believe the pricing pressure intensity to stabilise thereby aiding base business growth 
coupled with growth from complex launches. With leaner cost models and improved balance 
sheets, Indian companies to grab newer opportunities. However, physical plant inspections by 
the USFDA to watch for. Also supply chain disruption from China could weigh on sector for 
near term. We have a Cautious view on the sector. 
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Real Estate 
We remain constructive on real estate stocks in FY23 based on continued affordability led by 
lower interest rates, ongoing consolidation in the sector and strong launch pipeline by the 
major players. Though, there are challenges related to increased raw material prices, but the 
companies have been able to pass on the impact, as witnessed in Q3FY22 with 7% price 
increase across India. We believe Bengaluru-based players are better positioned to capitalize 
on the growth story. We like Prestige, Sobha, DLF and Oberoi. 

Key risks 
 Rising inflation, elevated crude oil prices, monetary tightening and supply side issues.  

 In general, consumption’ stocks may see earnings downgrades from higher-than-assumed 
crude prices and lower volumes and gross margins. ‘Consumption’ stocks account for 41% 
of the incremental profits of Nifty-50 in FY2023E.  

 Indian economy will bear an additional cost of around US$6700 crore if crude prices were 
to average US$120/bbl in FY2023.  

 Covid-19 any new variant and locks downs.  

 

TOP INVESTMENT IDEAS  
  Price Fair  Upside Mkt   EPS 

 Rating (Rs)* Value (%)  cap. EPS (Rs)  growth (%)  P/E (x)  P/BV (x)  RoE (%)  

Company   (Rs)  (Rs Cr) FY23E FY24E FY23E FY24E FY23E FY24E FY23E FY24E FY23E FY24E 

Apollo Hospitals  ADD  4,516 5,275 16.8   64,935   76.6   102.1  29.8   33.2  58.9   44.2  10.9   9.5  19.6   23.0   

Axis Bank BUY  761  960  26.1  2,33,650   53.5   27.5  26.4   (48.6) 14.2   27.7  1.9   1.8  13.8  6.5 

Blue Dart  BUY  6,843  7,975  16.5  16,237   134   159  20.3   19.0  51.0   42.9  17.0   13.2  33.3   30.8 

Hindalco Industries  BUY  570  650  14.1  1,27,976   66.0   69.7  12.3   5.5  8.6   8.2  1.4   1.2  17.1   15.5 

Infosys  BUY  1,907  2,100  10.1   8,02,162   60.9   69.0  15.6   13.3  31.3   27.6  9.3   8.3  31.7   31.8 

Minda Industries  ADD  932  1,160  24.4  26,628   22.5   29.8  85.2   32.6  41.4   31.2  6.7   5.5  16.2   17.6 

Source: Kotak Institutional Equities Research. *The above valuation summary is based on prices as on 31th March 2022. 
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Global Indices Performance – for Financial Year 2022 

 
Source: Bloomberg 

Sectoral Indices - % change in FY2022 

 
Source: Bloomberg. 

  

 -30.0  -20.0  -10.0  -  10.0  20.0  30.0  40.0

MSCI World Index
MSCI EM

S&P 500 INDEX
DOW JONES INDUS. AVG

NASDAQ COMPOSITE
RUSSELL 1000 INDEX

S&P BSE SENSEX INDEX
Nifty 50

NIFTY Midcap 100
S&P BSE SmallCap

Nifty Bank

TAIWAN
NIKKEI 225

KOSPI INDEX
HongKong
Singapore
Indonesia
Thailand

 -  10.0  20.0  30.0  40.0  50.0  60.0  70.0

BSE AUTO

BSE BANKEX

BSE CAPITAL GOODS

BSE CONSUMER DURABLES

BSE Energy

BSE FMCG

BSE Healthcare

BSE Industrials

BSE IT

BSE METAL

BSE OIL & GAS

BSE REALTY

BSE Telecom

BSE Utilities



Result Update 

Current Market Price (CMP) 
Rs. 4516 

Our FV of Rs.5275 offers upside of 17% from current market price. 

Rationale: 
• APHS continued its stellar recovery in hospitals in Q3; hospital margins on a roll.

• APHS is now guiding for Health co fund-raise in the next 2-3 months.

• Steady progress in 24/7; working on enhancing its tech platform.

• Best-placed hospital network to benefit from evolving healthcare ecosystem.

• Roll-forward and maintain ADD with FV of Rs5,275 (from Rs5,200).

Result update: 
  Positives: 

• Pharmacy distribution sales grew 16% yoy to Rs1300 cr in Q3FY22.

• Revival in non-Covid hospital sales despite seasonality & low international mix.

• New hospitals continued to report healthy traction with 21.3%.

• APHS believes there is a huge opportunity in dialysis, nephrology and fertility.

  Negatives: 

• Offline Pharmacy margins declined by 70 bps qoq to 7.4% in Q3FY22.

• Amazon tie-up is double-edged sword raising cannibalization concerns.

` ` 

` 
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  Fair Value (FV) 
Rs. 5275 

Apollo Hospitals (APHS) -ADD 

For detailed report dated 13th Feb 2022. Note: CMP & valuation may differ due to difference in dates. Click here 

Dated: 31st March 2022 

https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental
http://bit.ly/2n5AxIE
https://www.kotaksecurities.com/ksweb/php/showpdf.php?q=ODU5NjJfMV9BcG9sbG9fSG9zcGl0YWxzXzEzRmViMjJfS290YWtfSW5zdGkucGRm


We see 26.1% upside in the stock at our Fair Value of Rs. 960. 

Rationale: 
• AXSB to acquire Citi’s credit card, deposits, wealth management and branches.

• The deal is valued at $1.6bn (Rs. 12,300 cr.), which is value accretive.

• Integration challenges remain a key concern, overall it is positive.

• Rerating will be driven by performance of core bank.

• Levers are quite healthy to deliver closer to its peers on operating metrics.

Company Update: 
  Positives: 

• Strong customer base, solid card franchise, granular deposits.

• Consolidate its position in credit card – market share up by ~400-500 bps.

• Synergies of higher revenues, and lower costs can generate RoA > 1.6%.
(RoA- Return on assets)

  Negatives: 

• Integration may not be smooth, especially on employee integration.

` ` 

` 
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Company Update 

Current Market Price (CMP) 
Rs. 761 

Target Price 
Rs. 960 

Axis Bank (AXSB) – BUY 

For detailed report dated 31st March 2022. Note: CMP & valuation may differ due to difference in dates. Click here 

Dated: 31st March 2022 

https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental
http://bit.ly/2n5AxIE
https://www.kotaksecurities.com/ksweb/php/showpdf.php?q=ODY5NDlfMV9BeGlzX0JhbmtfMzFNYXIyMl9Lb3Rha19JbnN0LnBkZg==


Dated: 31st March 2022 

Our fair value of Rs 7975 offers upside of 16.5% from current market price. 

Rationale: 
• Bluedart reported strong set of numbers for Q3FY22.

• The economic recovery bodes well for Bluedart.

• We expect earnings to grow by 20.3% in FY23E & grow by 19.0% in FY24E.

• Stock is currently trading at valuation of 42.9x P/E FY24E EPS.

• We recommend BUY with an increased TP of Rs 7975 at 50x FY24 earnings.

Q3FY22 Earnings Update: 

  Positives: 

• We estimate mid double digit volume growth for Q3FY22.

• Sales was reported at Rs 1254.8 cr (+21.0% yoy and +11.7% qoq).

• Operating profit for the quarter was reported at Rs 273.8 cr (+8.7% yoy

• Bluedart reported net profit of Rs123.5 cr ahead of our expectation of Rs107 cr.

• Bluedart sees E-commerce as the next growth engine for the company.

  Negatives: 

• Employee cost was marginally higher at Rs 207.3 cr (+2.9% yoy).

•  

` ` 

` 
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Result Update 

Current Market Price (CMP) 
Rs. 6843 

Target Price 
Rs.7975 

Bluedart Express (Bluedart) - BUY 

For detailed report dated 1st February 2022. Note: CMP & valuation may differ due to difference in dates Click here 

https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental
http://bit.ly/2n5AxIE
https://www.kotaksecurities.com/ksweb/php/showpdf.php?q=ODU0NDNfMV9CbHVlZGFydCBFeHAgLSBRM0ZZMjIgUmVzdWx0IFVwZGF0ZSAxIEZlYiAyMDIyLnBkZg==


Dated:  31st March 2022 

Our fair value of Rs650 offers upside of 14.1% from current market price. 

Rationale: 
• HNDL announced US$600 cr new growth capex to be spent over five years.

• Strong OCF would comfortably fund its US$1100 cr total capex over FY23-27.

• The new projects are return accretive and could potentially add US$130 cr EBITDA.

• Recent capital allocation lays more focus on growth over deleveraging.

• We value HNDL domestic business at 4.3x and Novelis at 7x Mar’24E EBITDA
(Earnings Before Interest, Tax, Depreciation and Amortisation).

Company update: 

  Positives: 

• HNDL accelerated growth capex given sharp deleveraging & buoyant market outlook.

• Revised capital allocation strategy: growth capex-75%, deleveraging- ~15% &
shareholder returns -~8-10%.

• HNDL sees primary aluminum market in deficit & expects prices to remain elevated.

• Continuous focus on ESG is a long term positive.

  Negatives: 

• Deleveraging would continue, albeit at a snail’s pace from hereon.

` ` 

` 
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Company Update 

Current Market Price (CMP) 
Rs.570 

Target Price 
Rs.650 

HINDALCO INDUSTRIES (HNDL) – BUY 

For detailed report dated 31st March 2022. Note: CMP & valuation may differ due to difference in dates Click here 

https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental
http://bit.ly/2n5AxIE
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Dated:  31st March 2022 

Our fair value of Rs.2,100 implies upside of 10.13% from current market price. 

Rationale: 
• Demand environment is promising; tech spending remains strong.

• Cloud, data, AI, automation and cyber security are key client priorities.

• Demand will remain strong post cloud migration phase as well.

• We expect earnings to grow by 15.6% in FY23E and 13.3% in FY24E.

• Our fair value (29x FY24E EPS) implies healthy upside from current levels.

Company update: 

  Positives: 

• Margins will be maintained in 22-24% range. Pricing will be a margin lever.

• Mega deals in the pipeline; cost take-out remains important for clients.

• High attrition has not impacted delivery; strong fresher hiring in FY2023.

  Negatives: 

• Lower tenured deals reducing revenue visibility.

• Voluntary Attrition % increased to 25.5% in Q3FY22 from 20.1% in Q2FY22.

` ` 

` 
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Company Update 

Current Market Price (CMP) 
Rs.1,907 

Target Price 
Rs.2,100 

Infosys (INFO) – BUY 

For detailed report dated 18th February 2022. Note: CMP & valuation may differ due to difference in dates. Click here 

https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental
http://bit.ly/2n5AxIE
https://www.kotaksecurities.com/ksweb/php/showpdf.php?q=Nzk1NTFfMV9JbmZvc3lzXzA3SnVuMjFfS290YWtfSW5zdC5wZGY=


Dated: 31st March 2022 

Our fair value of Rs.1160 offers 24.4% upside from the current market price. 

Rationale: 
• Q3FY22 EBITDA 8% above our estimates due to better-than-expected revenue print.

• Strong order wins across segments in Q3FY22; EV segment order book shaping up well

• We expect Minda Industries to continue to outperform the industry growth.

• We expect earnings per share (EPS) to grow by 85.2% in FY23E and 32.6% in FY24E.

• Our fair value is based on discounted cash flow (DCF) methodology.

Q3FY22 Earnings update: 

  Positives: 

• Revenue beat was led by strong growth across lighting and alloy wheel segments.

• EBITDA margin came in at 10.8% (flat qoq), which was 50 bps above our estimates.

• Net consolidated profit stood at Rs101 cr (+7% qoq) was 3% above our estimates.

• Replacement segment growth aided by newer product launches.

  Negatives: 

• Gross margins deteriorated by 90 bps qoq in Q3FY22.

• Weakness in Clarton Horns due to supply chain constraints in Q3FY22.
(EBITDA – Earnings before Interest, Tax, Depreciation and Amortization; EV – Electric Vehicle;)

 

` ` 
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Result Update 

Current Market Price (CMP) 
Rs.932 

Target Price 
Rs.1160 

Minda Industries (MNDA) - ADD 

For detailed report dated 8th Feb 2022. Note: CMP & valuation may differ due to difference in dates. Click here 

https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental
http://bit.ly/2n5AxIE
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RATING SCALE (KOTAK SECURITIES – PRIVATE CLIENT GROUP) / KOTAK INSTITUTIONAL EQUITIES 
Definitions of ratings 
BUY  – We expect the stock to deliver more than 15% returns over the next 12 months 
ADD – We expect the stock to deliver 5% - 15% returns over the next 12 months 
REDUCE – We expect the stock to deliver -5% - +5% returns over the next 12 months 
SELL – We expect the stock to deliver < -5% returns over the next 12 months 
NR – Not Rated. Kotak Securities is not assigning any rating or price target to the stock. The report has been prepared for 

information purposes only. 
SUBSCRIBE  – We advise investor to subscribe to the IPO. 
RS – Rating Suspended. Kotak Securities has suspended the investment rating and price target for this stock, either because there 

is not a Sufficient fundamental basis for determining, or there are legal, regulatory or policy constraints around publishing, 
an investment rating or target. The previous investment rating and price target, if any, are no longer in effect for this stock 
and should not be relied upon. 

NA – Not Available or Not Applicable. The information is not available for display or is not applicable 
NM – Not Meaningful. The information is not meaningful and is therefore excluded. 
NOTE – Our target prices are with a 12-month perspective. Returns stated in the rating scale are our internal benchmark. 
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Disclosure/Disclaimer (Private Client Group)

Kotak Securities Limited established in 1994, is a subsidiary of Kotak Mahindra Bank Limited. Kotak Securities is one of India's largest brokerage and distribution house.  
Kotak Securities Limited is a corporate trading and clearing member of BSE Limited (BSE), National Stock Exchange of India Limited (NSE), Metropolitan Stock Exchange 
of India Limited (MSE), National Commodity and Derivatives Exchange (NCDEX) and Multi Commodity Exchange (MCX). Our businesses include stock broking, services 
rendered in connection with distribution of primary market issues and financial products like mutual funds and fixed deposits, depository services and Portfolio 
Management.  
Kotak Securities Limited is also a depository participant with National Securities Depository Limited (NSDL) and Central Depository Services (India) Limited (CDSL). 
Kotak Securities Limited is also registered with Insurance Regulatory and Development Authority as Corporate Agent for Kotak Mahindra Old Mutual Life Insurance 
Limited and is also a Mutual Fund Advisor registered with Association of Mutual Funds in India (AMFI). We are registered as a Research Analyst under SEBI (Research 
Analyst) Regulations, 2014. 
We hereby declare that our activities were neither suspended nor we have defaulted with any stock exchange authority with whom we are registered in last five years. 
However SEBI, Exchanges and Depositories have conducted the routine inspection and based on their observations have issued advise/warning/deficiency letters/ or 
levied minor penalty on KSL for certain operational deviations. We have not been debarred from doing business by any Stock Exchange / SEBI or any other authorities; 
nor has our certificate of registration been cancelled by SEBI at any point of time.  
We offer our research services to clients as well as our prospects. 
This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any other person. 
Persons into whose possession this document may come are required to observe these restrictions. 
This material is for the personal information of the authorized recipient, and we are not soliciting any action based upon it. This report is not to be construed as an offer 
to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It is for the general information of clients 
of Kotak Securities Ltd. It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of 
individual clients. 
We have reviewed the report, and in so far as it includes current or historical information, it is believed to be reliable though its accuracy or completeness cannot be 
guaranteed. Neither Kotak Securities Limited, nor any person connected with it, accepts any liability arising from the use of this document. The recipients of this material 
should rely on their own investigations and take their own professional advice. Price and value of the investments referred to in this material may go up or down. Past 
performance is not a guide for future performance. Certain transactions -including those involving futures, options and other derivatives as well as non-investment grade 
securities - involve substantial risk and are not suitable for all investors. Reports based on technical analysis centers on studying charts of a stock's price movement 
and trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with a report on a company's fundamentals. 
Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis the information discussed 
in this material, there may be regulatory, compliance or other reasons that prevent us from doing so. Prospective investors and others are cautioned that any forward-
looking statements are not predictions and may be subject to change without notice. Our proprietary trading and investment businesses may make investment decisions 
that are inconsistent with the recommendations expressed herein. 
Kotak Securities Limited has two independent equity research groups: Institutional Equities and Private Client Group. This report has been prepared by the Private Client 
Group.  
We and our affiliates/associates, officers, directors, and employees, Research Analyst(including relatives) worldwide may: (a) from time to time, have long or short 
positions in, and buy or sell the securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn 
brokerage or other compensation or act as a market maker in the financial instruments of the subject company/company (ies) discussed herein or act as advisor or 
lender / borrower to such company (ies) or have other potential/material conflict of interest with respect to any recommendation and related information and opinions 
at the time of publication of Research Report or at the time of public appearance. Kotak Securities Limited (KSL) may have proprietary long/short position in the above 
mentioned scrip(s) and therefore may be considered as interested. The views provided herein are general in nature and does not consider risk appetite or investment 
objective of particular investor; readers are requested to take independent professional advice before investing. This should not be construed as invitation or solicitation 
to do business with KSL. Kotak Securities Limited is also a Portfolio Manager. Portfolio Management Team (PMS) takes its investment decisions independent of the 
PCG research and accordingly PMS may have positions contrary to the PCG research recommendation. Kotak Securities Limited does not provide any promise or 
assurance of favourable view for a particular industry or sector or business group in any manner. The investor is requested to take into consideration all the risk factors 
including their financial condition, suitability to risk return profile and take professional advice before investing. 
The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies 
and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this 
report. 
No part of this material may be duplicated in any form and/or redistributed without Kotak Securities' prior written consent. 
Details of Associates are available on www.kotak.com 
1. “Note that the research analysts contributing to the research report may not be registered/qualified as research analysts with FINRA; and 
2. Such research analysts may not be associated persons of Kotak Mahindra Inc and therefore, may not be subject to NASD Rule 2711 restrictions on communications 

with a subject company, public appearances and trading securities held by a research analyst account 
Any U.S. recipients of the research who wish to effect transactions in any security covered by the report should do so with or through Kotak Mahindra Inc. (Member 
FINRA/SIPC) and (ii) any transactions in the securities covered by the research by U.S. recipients must be effected only through Kotak Mahindra Inc. (Member 
FINRA/SIPC) at 369 Lexington Avenue 28th Floor NY NY 10017 USA (Tel:+1 212-600-8850). 
Kotak Securities Limited and its non US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates 
to non US issuers, prior to or immediately following its publication. This material should not be construed as an offer to sell or the solicitation of an offer to buy any 
security in any jurisdiction where such an offer or solicitation would be illegal. This research report and its respective contents do not constitute an offer or invitation to 
purchase or subscribe for any securities or solicitation of any investments or investment services. Accordingly, any brokerage and investment services including the 
products and services described are not available to or intended for Canadian persons or US persons.” 
Research Analyst has served as an officer, director or employee of subject company(ies): No 
We or our associates may have received compensation from the subject company(ies) in the past 12 months.  
We or our associates have managed or co-managed public offering of securities for the subject company(ies) in the past 12 months: No 
We or our associates may have received compensation for investment banking or merchant banking or brokerage services from the subject company(ies) in the past 
12 months. We or our associates may have received any compensation for products or services other than investment banking or merchant banking or brokerage 
services from the subject company(ies) in the past 12 months. We or our associates may have received compensation or other benefits from the subject company(ies) 
or third party in connection with the research report. Our associates may have financial interest in the subject company(ies). 
Research Analyst or his/her relative's financial interest in the subject company(ies): No 
Kotak Securities Limited has financial interest in the subject company(ies) at the end of the month immediately preceding the date of publication of Research Report: 
Infosys - Yes 
“However, Kotak Securities Prop/Arbitrage team could have exposure/financial interest to the subject company/companies during the ongoing month.” 
Nature of financial interest is holding of equity shares or derivatives of the subject company. 
Our associates may have actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date of 
publication of Research Report. 
Research Analyst or his/her relatives has actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately 
preceding the date of publication of Research Report: No.  
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Kotak Securities Limited has actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date 
of publication of Research Report: No  
By referring to any particular sector, Kotak Securities Limited does not provide any promise or assurance of favourable view for a particular industry or sector or business 
group in any manner. The investor is requested to take into consideration all the risk factors including their financial condition, suitability to risk return profile and take 
professional advice before investing. Such representations are not indicative of future results.  
Subject company(ies) may have been client during twelve months preceding the date of distribution of the research report. 
"A graph of daily closing prices of securities is available at https://www.nseindia.com/ChartApp/install/charts/mainpage.jsp  
and http://economictimes.indiatimes.com/markets/stocks/stock-quotes. (Choose a company from the list on the browser and select the "three years" icon in the price 
chart)." 
Kotak Securities Limited. Registered Office: 27 BKC, C 27, G Block, Bandra Kurla Complex, Bandra (E), Mumbai 400051. CIN: U99999MH1994PLC134051, Telephone No.: 
+22 43360000, Fax No.: +22 67132430. Website: www.kotak.com/www.kotaksecurities.com. Correspondence Address: Infinity IT Park, Bldg. No 21, Opp. Film City Road, 
A K Vaidya Marg, Malad (East), Mumbai 400097. Telephone No: 42856825. SEBI Registration No: INZ000200137 (Member ID: NSE-08081; BSE-673; MSE-1024; MCX-
56285; NCDEX-1262), AMFI ARN 0164, PMS INP000000258 and Research Analyst INH000000586. NSDL/CDSL: IN-DP-NSDL-23-97. Our research should not be 
considered as an advertisement or advice, professional or otherwise. The investor is requested to take into consideration all the risk factors including their financial 
condition, suitability to risk return profile and the like and take professional advice before investing. Investments in securities market are subject to market risks, read 
all the related documents carefully before investing. Derivatives are a sophisticated investment device. The investor is requested to take into consideration all the risk 
factors before actually trading in derivative contracts. Compliance Officer Details: Mr. Sanjayu Nair. Call: 022 - 4285 8484, or Email: ks.compliance@kotak.com.  
In case you require any clarification or have any concern, kindly write to us at below email ids: 
• Level 1: For Trading related queries, contact our customer service at 'service.securities@kotak.com' and for demat account related queries contact us at

ks.demat@kotak.com or call us on: Toll free numbers 18002099191 / 1860 266 9191 
• Level 2: If you do not receive a satisfactory response at Level 1 within 3 working days, you may write to us at ks.escalation@kotak.com or call us on 022-42858445 

and if you feel you are still unheard, write to our customer service HOD at ks.servicehead@kotak.com or call us on 022-42858208. 
• Level 3: If you still have not received a satisfactory response at Level 2 within 3 working days, you may contact our Compliance Officer (Mr. Sanjayu Nair) at

ks.compliance@kotak.com or call on 91- (022) 4285 8484. 
• Level 4: If you have not received a satisfactory response at Level 3 within 7 working days, you may also approach Managing Director / CEO (Mr. Jaideep Hansraj) at

ceo.ks@kotak.com or call on 91-(022) 4285 8301. 
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